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CBIZ CPAs PC.

/C B I Z CPAs 1899 L Street, NW

Suite 850
Washington, DC 20036

P: 202.2274000
Independent Auditors’ Report

The Board of Directors of
Archdiocese for the Military Services, USA

Opinion

We have audited the financial statements of the Archdiocese for the Military Services, USA (“AMS”),
which comprise the statement of financial position as of June 30, 2025, and the related statements of
activities, functional expense and cash flows for the year then ended, and the related notes to the
financial statements (collectively referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of AMS as of June 30, 2025, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (“GAAS”). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of AMS and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions

or events, considered in the aggregate, that raise substantial doubt about AMS’s ability to continue as a
going concern for one year after the date that the financial statements are available to be issued.

CBIZCPAS.COM



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
e exercise professional judgment and maintain professional skepticism throughout the audit.

e identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of AMS’s internal control. Accordingly, no such opinion is expressed.

e cvaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about AMS’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Other Matter
Report on Summarized Comparative Information

We have previously audited the Archdiocese for the Military Services, USA’s 2024 financial statements,
and we expressed an unmodified audit opinion on those audited financial statements in our report dated
October 11, 2025. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2024, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

CBIZ CPA¢ P.C.

Washington, DC
March 26, 2026



ARCHDIOCESE FOR THE MILITARY SERVICES, USA
STATEMENT OF FINANCIAL POSITION

June 30, 2025
(With Summarized Financial Information as of June 30 2024)

2025 2024
Assets
Cash and cash equivalents $ 3,211,492 § 2,125,060
Investments 39,002,021 42,010,581
Other receivable 15,930 447,715
Related party receivable -- 365,735
Prepaid expenses 176,447 139,813
Pledges receivable, net 766,224 567,768
Beneficial interest in trusts 2,505,411 2,527,076
Property and equipment, net 8,651,646 9,101,786
Total Assets $ 54,329,171 $§ 57,285,534
Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses $ 1,338,563 § 836,293
Deferred revenue 73,580 12,500
Post-retirement benefit obligation 2,205,391 2,185,225
Funds held for others 53,618 34,032
Total Liabilities 3,671,152 3,068,050
Net Assets
Without donor restrictions
Undesignated 41,702,454 45,724,309
With donor restrictions
Purpose restrictions 6,288,110 5,790,698
Perpetual in nature 2,667,455 2,702,477
Total With Donor Restrictions 8,955,565 8,493,175
Total Net Assets 50,658,019 54,217,484
Total Liabilities and Net Assets $ 54,329,171 $ 57,285,534

The accompanying notes are an integral part of these financial statements.
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ARCHDIOCESE FOR THE MILITARY SERVICES, USA

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2025
(With Summarized Financial Information for the Year Ended June 30 2024)

Revenue and Support
Contributions
In-kind contributions
Investment income, net
Sacrament revenue
Gain (loss) from change in value of trusts
Other income
Marriage tribunal
Net assets released from restrictions:
Satisfaction of program restrictions

Total Revenue and Support

Expenses

Program Services
Evangelization and pastoral
Vocations and co-sponsorship
Sacramental records
Chaplain's affairs

Marriage tribunal
Veterans' affairs

Total Program Services
Supporting Services

Administrative services
Fundraising

Total Expenses
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

2025 2024
Without Donor With Donor

Restrictions Restrictions Total Total
$ 8,124,102 $ 1,408,779 $ 9,532,881 $ 9,675,255
76,164 -- 76,164 76,164
4,214,170 - 4,214,170 4,520,291
91,969 -- 91,969 98,134
- (21,665) (21,665) 232,143
15,303 -- 15,303 101,694
39,515 - 39,515 8,850
924,724 (924,724) - -
13,485,947 462,390 13,948,337 14,712,531
11,775,172 - 11,775,172 3,816,532
858,744 - 858,744 1,002,536
814,386 -- 814,386 734,342
398,596 - 398,596 368,022
376,968 -- 376,968 335,244
202,934 -- 202,934 124,687
14,426,800 - 14,426,800 6,381,363
1,523,466 - 1,523,466 1,325,237
1,557,536 - 1,557,536 1,443,726
17,507,802 -- 17,507,802 9,150,326
(4,021,855) 462,390 (3,559,465) 5,562,205
45,724,309 8,493,175 54,217,484 48,655,279
$ 41,702,454 $ 8955565 $ 50,658,019 $§ 54,217,484

The accompanying notes are an integral part of these financial statements.
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ARCHDIOCESE FOR THE MILITARY SERVICES, USA

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended June 30, 2025

(With Summarized Financial Information for the Year Ended June 30 2024)

Contributions

Salaries, wages and benefits
Tuition and fees for seminarians
Occupancy

Technology costs

Depreciation and amortization
Professional fundraising
Advertising and promotion
Publications and other outreach costs
Office expenses

Travel

Professional fees

Conferences and meetings
In-kind support

Dues and subscriptions

Reviews costs for marriage cases
Gifts and donations

Training

Total Expenses

Program Services

Supporting Services

Evangelization Vocations Total
and and Sacramental Chaplains' Marriage Veterans' Program Administrative 2025 2024
Pastoral Co-sponsorship Records Affairs Tribunal Affairs Services Services Fundraising Total Total

§ 7,409,248 $ - 8 - $ - 8 - $ - § 7409248 % - 8 - $§ 7409248 $ --
2,166,891 130,309 662,995 140,216 224233 118,145 3,442,789 1,294,759 640,610 5,378,158 4,608,840
-- 603,847 -- -- -- 603,847 -- -- 603,847 809,233
608,782 18,652 78,378 42,706 50,417 22,542 821,477 46,145 65,092 932,714 818,662
459,430 -- 23,896 -- 8,339 -- 491,665 74,857 12,500 579,022 496,424
368,863 4,870 20,464 11,150 13,163 5,886 424,396 12,048 16,995 453,439 462,883
-- -- -- -- -- -- -- -- 434,522 434,522 439,287
49,224 -- 65 -- 65 -- 49,354 -- 138,157 187,511 170,297
281,860 -- -- -- -- -- 281,860 -- -- 281,860 274,225
55,468 10,459 13,761 9,881 18,725 2,387 110,681 342 150,624 261,647 227,798
81,081 37,777 -- 147,857 5,140 25,266 297,121 8,842 15,919 321,882 293,063
65,046 2,590 14,722 1,759 4,729 2,294 91,140 45,435 60,922 197,497 124,966
148,052 31,595 -- 3,470 914 1,655 185,686 17,757 17,849 221,292 243,490
13,164 -- -- 39,000 -- 24,000 76,164 -- -- 76,164 76,164
42,601 18,645 105 2,557 1,764 759 66,431 23,281 3,167 92,879 50,616
-- -- -- -- 48,854 -- 48,854 -- -- 48,854 36,100
25,462 -- -- -- -- -- 25,462 -- -- 25,462 18,100
-- -- -- - 625 -- 625 -- 1,179 1,804 178
§ 11,775,172  § 858,744 814,386 § 398,596 § 376,968 § 202,934 § 14426,800 $ 1,523466 § 1,557,536 § 17,507,802 $ 9,150,326

The accompanying notes are an integral part of these financial statements.
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ARCHDIOCESE FOR THE MILITARY SERVICES, USA
STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2025
(With Summarized Financial Information for the Year Ended June 30 2024)

2025 2024

Cash Flows From Operating Activities
Change in net assets $ (3,559,465) $ 5,562,205
Adjustments to reconcile change in net assets to net cash
used in operating activities:

Depreciation and amortization 453,439 462,883
Change in value of trusts 21,665 (232,143)
Net realized and unrealized gains (2,950,478) (4,134,772)
Contributions restricted for long-term purpose (955) (1,130)
Changes in assets and liabilities:
Other receivable 431,785 (344,343)
Pledges receivable (198,456) (148,122)
Related party receivable 365,735 (203,142)
Prepaid expenses (36,634) 2,564
Accounts payable and accrued expenses 502,270 (906,452)
Deferred revenue 61,080 (25,850)
Post-retirement benefit obligation 20,166 (9,455)
Funds held for others 19,586 (32,149)
Net Cash Used in Operating Activities (4,870,262) (9,906)
Cash Flows From Investing Activities
Proceeds from sales of investments 19,060,899 10,840,965
Purchases of investments (13,101,863) (16,163,362)
Purchases of property and equipment (3,297) (13,875)
Net Cash Provided by (Used in) Investing Activities 5,955,739 (5,336,272)
Cash Flows From Financing Activities
Contributions restricted for long-term purpose 955 1,130
Net Cash Provided by Financing Activities 955 1,130
Net Increase (Decrease) in Cash and Cash Equivalents 1,086,432 (5,345,048)
Cash and Cash Equivalents, Beginning of Year 2,125,060 7,470,108
Cash and Cash Equivalents, End of Year $ 3211492 § 2,125,060

The accompanying notes are an integral part of these financial statements.
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ARCHDIOCESE FOR THE MILITARY SERVICES, USA
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2025

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ORGANIZATION

The Archdiocese for the Military Services, USA (“AMS”), a Maryland corporation, was organized
by the Catholic Church in America to be operated exclusively for spiritual and charitable purposes.
AMS provides spiritual and pastoral care to more than 1.5 million Catholic men and women within
the U.S. Military and Veterans’ Affairs communities through its network of Catholic chaplains.
AMS also maintains detailed sacramental records for millions of former and current Catholic
military personnel, publicizes and advertises for priests to serve as Catholic chaplains in the
military, supports candidates in theological seminaries, and provides communications and pastoral
care to those Catholic chaplains already on duty. AMS’s major source of income is donations.

The Capodanno Guild (“the Guild”) was established by AMS in 2013 as a not-for-profit corporation
under the laws of the District of Columbia. The primary function of the Guild is to raise funds to
support the cause for the beatification and canonization of Father Vincent Capodanno. The Guild is
not consolidated with AMS, as the financial transactions and balances of the Guild are immaterial to
the statements of financial position and activities of AMS.

BASIS OF ACCOUNTING
AMS prepares its financial statements on the accrual basis of accounting. Consequently, revenue is
recognized when earned and expenses are recognized when the obligation is incurred.

CASH AND CASH EQUIVALENTS
AMS considers all cash and highly liquid financial instruments with original maturities of three
months or less to be cash and cash equivalents.

INVESTMENTS

Investments are composed of mutual funds, common stocks, money market funds and shares in a
private debt fund and pooled investment fund and are recorded in the accompanying financial
statements at fair value. Fair value is the price that would be received to sell an asset or paid to
transfer a liability through an orderly transaction between market participants at the measurement
date. AMS invests in funds in accordance with the Archdiocesan Investment Policy Guidelines.

The change in unrealized appreciation or depreciation of investments is included in investment
income, net in the accompanying statement of activities. Realized gains and losses on sales of
investments are recorded on the trade date of the transaction and included in investment income in
the accompanying statement of activities.



ARCHDIOCESE FOR THE MILITARY SERVICES, USA
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2025

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”)
Topic 820, Fair Value Measurement, defines fair value, establishes a framework for measuring fair
value in accordance with accounting principles generally accepted in the United States of America
(“GAAP”), and requires disclosures about fair value measurements for assets and liabilities
measured at fair value on a recurring basis. The ASC emphasizes that fair value is a market-based
measurement, not an entity-specific measurement, and therefore a fair value measurement should be
determined based on the assumptions that market participants would use in pricing the asset or
liability. As a basis for considering market participant assumptions in fair value measurements, the
ASC established a fair value hierarchy based upon the transparency of the inputs to the valuation of
an asset or liability. These inputs may be observable, whereby market participant assumptions are
developed based on market data obtained from independent sources, or unobservable, whereby
assumptions about market participant assumptions are developed by the reporting entity based on the
best information available in the circumstances.

The three levels of the fair value hierarchy are described as follows:

Level 1 — Inputs based on quoted prices (unadjusted) in active markets for identical assets or
liabilities accessible at the measurement date.

Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly, such as quoted prices for similar assets or liabilities in
active markets.

Level 3 — Unobservable inputs for the asset or liability, including the reporting entity’s own
assumptions used in determining the fair value measurement.

As of June 30, 2025, AMS’s investments and beneficial interest in trusts, as described in Notes 2, 4
and 5 of these financial statements, were measured at fair value on a recurring basis.

AMS follows the provisions of FASB Accounting Standards, Investments in Certain Entities That
Calculate Net Asset Value per Share (or Its Equivalent), in valuing AMS’s investment in the private
debt fund and pooled investment fund. The guidance permits the fair value of investments within its
scope to be estimated using net asset value (“NAV”) or its equivalent as a practical expedient. NAV
or its equivalent is the value per share or value of ownership interest in the fund, as provided by the
fund, whose financial statements are prepared in a manner consistent with the measurement
principles of an investment company or that has the attributes of an investment company. In
accordance with this standard, the investment funds measured at NAV are excluded from the fair
value hierarchy.



ARCHDIOCESE FOR THE MILITARY SERVICES, USA
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2025

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

PROPERTY AND EQUIPMENT AND RELATED DEPRECIATION AND AMORTIZATION
Expenditures for property, equipment and eligible software development costs in excess of $1,000
are capitalized at cost. Costs incurred during the development stage of software are capitalized.

Expenditures for major repairs and improvements are capitalized; expenditures for minor repairs and
maintenance costs are expensed as incurred. Upon the retirement or disposal of assets, the cost and
accumulated depreciation or amortization are eliminated from the respective accounts and the
resulting gain or loss, if any, is included in revenue or expenses in the accompanying statement of
activities. Depreciation and amortization are computed on a straight-line basis over the estimated
useful lives of the assets as follows:

Buildings and renovations 39 years
Office furnishings and equipment 5 to 10 years
Rectory and chapel furnishing 5 to 10 years
Transportation equipment 5 to 10 years
Software 3 years

IMPAIRMENT OF LONG-LIVED ASSETS

In accordance with FASB ASC Topic 360, Property, Plant and Equipment, AMS reviews its
property for impairment whenever events or changes in circumstances indicate that the carrying
value of an asset may not be recoverable. If the fair value is less than the carrying amount of the
asset, an impairment loss is recognized for the difference. No impairment loss has been recognized
for the year ended June 30, 2025.

REVENUE RECOGNITION

Unconditional contributions are reported as revenue and support in the year in which payments are
received and/or unconditional promises are made. Unconditional contributions are considered
without donor restrictions unless specifically restricted by the donor. Amounts received that are
designated for future periods or restricted by the donor for specific purposes are reported as revenue
and support with donor restrictions. When a donor restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is met), net assets are reclassified from net assets with donor
restriction to net assets without donor restriction and reported in the accompanying statement of
activities as net assets released from restrictions.



ARCHDIOCESE FOR THE MILITARY SERVICES, USA
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2025

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

REVENUE RECOGNITION (CONTINUED)

Unconditional contributions that have been committed to AMS but have not been received as of
year-end are reflected as pledges receivable in the accompanying statement of financial position.
Unconditional promises to give that are expected to be collected within one year are recorded at net
realizable value. Unconditional promises to give that are expected to be collected in future years are
recorded at the present value of their estimated future cash flows. The discount on these accounts is
computed using interest rates applicable to the period over which the promises are to be received.
Conditional promises to give, that is, those with a measurable performance or other barrier, and a
right of return, are not recognized until the conditions on which they depend have been substantially
met.

AMS maintains an estimated allowance for doubtful accounts based on a percentage of the total
outstanding pledges receivable at year-end. Pledges receivable are charged off against the allowance
when, in the judgment of management, it is unlikely they will be collected.

AMS recognizes bequests as contributions in the fiscal year in which the promise to give becomes
unconditional, which is the year in which the probate court declares the will valid and the proceeds
are measurable in amount. Donated marketable securities and any noncash donations are recorded as
contributions at their estimated fair value at the date of donation. Donated marketable securities are
sold upon receipt. Sacrament revenue and marriage tribunal revenue is recognized at the point in
time the services are provided. Other income relates to convocation, retreat and travel fees and is
recognized in the period the convocation, retreat and travel take place.

CLASSIFICATION OF NET ASSETS
AMS’s net assets are reported as follows:

e Net assets without donor restrictions represent the portion of expendable funds that are
available for any purpose in performing the primary objectives of AMS at the discretion of
AMS’s management and the Board of Directors (“the Board”). From time to time, the Board
designates a portion of these net assets for specific purposes, which makes them unavailable
for use at management’s discretion. As of June 30, 2025, there were no net assets designated
by the Board.

e Net assets with donor restrictions represent funds that are specifically restricted by donors for
use in various programs and/or for a specific period of time. These donor restrictions can be
temporary in nature in that they will be met by actions of AMS or by the passage of time.
Other donor restrictions are perpetual in nature, whereby the donor has stipulated that the
funds be maintained in perpetuity. As of June 30, 2025, a portion of AMS’s net assets with
donor restrictions is considered an endowment fund and is required to be maintained in
perpetuity and only the investment earnings on such amounts can be used for the purposes
specified in the endowment agreement.
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ARCHDIOCESE FOR THE MILITARY SERVICES, USA
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2025

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

DONATED SERVICES

In-kind contributions consist of contributed services and are recognized as revenue and expenses in
the accompanying statement of activities at their estimated fair value, as provided by the donor at the
date of receipt. These services are used to support veterans’ affairs and evangelization and pastoral
programs. For the year ended June 30, 2025, approximately $76,164 of contributed services is
included in contributions in the accompanying statement of activities.

ESTIMATES
The preparation of financial statements in conformity with GAAP requires management to make

estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and other activities have been summarized on a
functional basis in the accompanying statement of functional expenses. Expenses directly attributed
to specific functional areas of AMS are reported as expenses of those functional areas. Salaries are
allocated to programs and supporting services based on employees’ timesheets. Fringe benefits and
payroll taxes and shared overhead costs (such as depreciation and amortization, professional fees,
occupancy, dues and subscriptions and office expenses) that benefit multiple functional areas have
been allocated among the various functional areas based on estimated time and effort expended on
those functional areas.

SUBSEQUENT EVENTS

AMS has evaluated subsequent events and transactions through March 26, 2026, the date
the financial statements were available to be issued. There were no subsequent events that
require recognition or disclosure in these financial statements.

NOTE 2 — INVESTMENTS

Investments consisted of the following as of June 30, 2025:

Mutual funds $ 26,648,037
Private debt fund 6,123,707
Common stocks 3,892,845
Money market funds 1,828,717
Private pooled investment fund 508,715
Total Investment $ 39,002,021
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ARCHDIOCESE FOR THE MILITARY SERVICES, USA
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2025

NOTE 2 — INVESTMENTS (CONTINUED)

A summary of investment income, net is as follows for the year ended June 30, 2023:

Interest and dividends $ 1,276,008
Realized and unrealized gains on investments 2,950,478
Distributions from beneficial interest in trusts 222,736
Investment fees (235,052)
Total Investment Income, Net $ 4,214,170

NOTE 3 — PLEDGES RECEIVABLE

As of June 30, 2025, AMS’s pledges receivable for the amount of $766,224 were due within one
year and deemed fully collectible.

NOTE 4 — BENEFICIAL INTEREST IN TRUSTS

BENEFICIAL INTEREST IN CHARITABLE LEAD UNITRUST

In May 2009, AMS received notice from a trust administrator that AMS was named as one of the
recipients of a beneficial interest in a charitable lead unitrust (“the unitrust”) from a donor. The
unitrust agreement provides that AMS receives 20% of the 3% annual distribution of the unitrust’s
fair value over 50 years for general use. After 50 years, 100% of the unitrust amount will be
distributed to another unrelated organization. The present value of the estimated future cash flows
was recognized as an asset and contribution revenue with donor restrictions (temporary) in May
2009. The asset is included in beneficial interest in trusts in the accompanying statement of financial
position. The fair value of this asset is revalued annually by calculating the present value of
estimated future cash flows. The discount rate used as of June 30, 2025 was 4.73%. As of June 30,
2025, the fair value of the beneficial interest in the charitable lead unitrust was $112,596. During the
year ended June 30, 2025, AMS received $4,551 as distributions from the unitrust.

BENEFICIAL INTEREST IN PERPETUAL TRUST HELD BY THIRD PARTY

In December 2009, AMS was informed that it was named as the sole beneficiary of the income from
a perpetual trust held by a third party (“the trust”). The trust provides that AMS has an irrevocable
right to receive 80% of the income earned from the trust’s assets in perpetuity. The remaining 20% is
reinvested into the principal of the trust. The assets of the trust are held by a third-party trustee and
represent resources not in the possession or control of AMS. The income distributed to AMS is for
general use. In December 2009, AMS recorded an asset for its beneficial interest in the perpetual

12



ARCHDIOCESE FOR THE MILITARY SERVICES, USA
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2025

NOTE 4 — BENEFICIAL INTEREST IN TRUSTS (CONTINUED)

BENEFICIAL INTEREST IN PERPETUAL TRUST HELD BY THIRD PARTY (CONTINUED)

trust and recognized contribution revenue with donor restrictions (permanent), measured at fair
value, based on the fair value of the assets in the trust at the time the trust assets were reported to
AMS. The fair value is reviewed annually to reflect the current fair value of the trust assets, and a
corresponding restricted gain or loss is recognized. The asset is included in beneficial interest in
trusts in the accompanying statement of financial position. As of June 30, 2025, the fair value of the
beneficial interest in the perpetual trust was $2,392,815. During the year ended June 30, 2025, AMS
received $222,736 as distributions from the perpetual trust, which were recorded as investment
income in the accompanying statement of activities.

NOTE 5 — FAIR VALUE MEASUREMENT

The following table summarizes AMS’s assets measured at fair value on a recurring basis as of June

30, 2025:
Quoted Prices
in Active Significant Other  Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
Assets:
Investments:
Mutual funds:
Domestic equity $ 14,310,093 § 14,310,093 § - $ --
Fixed income 12,337,944 12,337,944 -- --
Common stocks:
Financial 366,836 366,836 -- -
Information technology 1,625,233 1,625,233 - -
Industrials 953,823 953,823 -- --
Material 93,300 93,300 -- --
Healthcare 341,583 341,583 - -
Telecommunications 396,890 396,890 - -
Energy 115,180 115,180 -- --
Money market funds 1,828,717 1,828,717 - --
Total Investments in the
Fair Value Hierarchy $ 32,369,599 § 32,369,599 § - $ --
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ARCHDIOCESE FOR THE MILITARY SERVICES, USA
NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2025

NOTE 5 — FAIR VALUE MEASUREMENT (CONTINUED)

Quoted Prices
in Active Significant Other  Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)

Beneficial interest in

perpetual trust $ 2392815 $ - 9 - $ 2392815
Beneficial interest in

charitable lead unitrust 112,596 -- - 112,596
Total Assets in the

Fair Value Hierarchy 34,875,010 $ 32,369,599 % - $ 2505411
Private debt fund® 6,123,707
Pooled investment fund® 508,715

Total Investments and
Beneficial Interest
in Trusts $ 41,507,432
@ These investments are measured at NAV or their equivalent as a practical expedient and have not
been classified in the fair value hierarchy. The fair value amounts presented in this table are
intended to permit reconciliation of the fair value hierarchy to the amounts presented in the
accompanying statement of financial position.

AMS used the following methods and significant assumptions to estimate fair value for assets
recorded at fair value:

Mutual funds — Mutual funds are valued at readily available quoted market prices from an active
market.

Common stocks — Common stocks are valued at the closing price reported in an active market in
which the security is traded.

Money market funds — Money market funds are valued using the NAV of shares held, as reported
in an active market in which the fund is traded.

Beneficial interest in perpetual trust and charitable lead unitrust — The beneficial interest in the
perpetual trust held by a third party is classified as Level 3, as the assets are not under the control
of AMS. Since AMS has an irrevocable right to receive the income earned from the trust’s
assets, the fair value of the beneficial interest is estimated to approximate the fair value of the
trust’s assets. See Note 4 for the significant assumptions used to estimate the fair value of the
charitable lead unitrust.
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NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2025

NOTE 5 — FAIR VALUE MEASUREMENT (CONTINUED)

Private debt fund and pooled investment fund — These funds are valued using significant
unobservable inputs, are subject to certain restrictions and generally have no established trading
market. Fair value is determined based on NAV or its equivalent. The private debt fund invests

in debt securities of middle market companies with stable cash flows, conservative capital
structures and private equity ownership.

A roll forward of the fair value measurement using unobservable inputs (Level 3) is as follows for
the year ended June 30, 2025:

Beneficial
Interest in Trusts
Balance, beginning of year $ 2,527,076
Change in value of beneficial interest in trusts (21,665)
Balance, End of Year $ 2,505,411

The table below details AMS’s ability to redeem investment funds valued at NAV or its equivalent,
as a practical expedient, as of June 30, 2025, and unfunded commitments as of June 30, 2025:

Redemption
Frequency, Redemption
Number of Unfunded If Currently Notice
Funds Fair Value Commitments Eligible Period
Private debt fund® 1 $ 6,123,707 $ - Quarterly 90 days
Pooled investment fund" 1 508,715 -- Quarterly 75 days
Total § 6632422 § -

@ These are investments in a private debt fund operated by Knights of Columbus Asset Advisors

LLC as a limited partnership. The principal objective of the fund is to invest in debt securities of
middle market companies with stable cash flows, conservative capital structures and private
equity ownership.

®  These are investments in a pooled investment fund for mission dioceses and associated

organizations. The principal investment objective of this fund is to provide diversified investments
with good returns at lower costs through economies of scale.
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NOTE 6 — PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30, 2025:

Land $ 1,803,314
Buildings and renovations 11,424,913
Office furnishings and equipment 1,176,615
Software 951,403
Residents furnishing 90,338
Transportation equipment 67,648
Collectibles 11,500
Total Property and Equipment 15,525,731
Less: Accumulated Depreciation and Amortization (6,874,085)
Property and Equipment, Net $ 8,651,646

Depreciation and amortization expense totaled $453,439 for the year ended June 30, 2025.

NOTE 7 — POST-RETIREMENT BENEFITS

AMS follows the guidelines of the United States Conference of Catholic Bishops (“the USCCB”) in
providing benefits for its bishops upon their retirement. Because such bishops are generally retired
military chaplains with full military pensions, healthcare and other benefits, the USCCB guidelines
have been modified to reflect reduced post-retirement benefits for the bishops, which generally
include stipends and housing costs.

The liability for future benefit payments based on the estimated remaining lives of the bishops were

$2,205,391 at June 30, 2025. The assumed discount rate used in determining the postretirement
benefit obligation was 4.78%.
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NOTE 8 — NET ASSETS WITH DONOR RESTRICTIONS
As of June 30, 2025, net assets with donor restrictions were restricted for the following purposes:

Subject to expenditure for specified purpose:

Vocations program $ 4,221,648
Capital campaign 949,903
Pastoral, Catholics Seeking Christ, peer to peer and youth ministry 772,231
Beneficial interest in unitrust 112,596
Millennium project 96,953
Rosary booklet 59,523
Other programs 43,256
Marriage tribunal services 32,000
Total Subject to Expenditure for Specified Purpose 6,288,110
Total Subject to Restriction in Perpetuity 2,667,455
Total Net Assets With Donor Restrictions $ 8,955,565

The remaining capital campaign funds are to be used for various programs and purposes.

NET ASSETS SUBJECT TO DONOR RESTRICTION IN PERPETUITY

AMS’s net assets subject to donor restriction in perpetuity consist of the beneficial interest in a
perpetual trust held by a third party which requires the principal to be held in perpetuity (see Note 4),
and other funds established for various seminarian purposes. As required by GAAP, net assets
associated with endowment funds are classified and reported based on the existence or absence of
donor-imposed restrictions.

The trust provides that AMS has an irrevocable right to receive 80% of the income earned from the
trust’s assets in perpetuity. The remaining 20% is reinvested into the principal of the trust. The
income distributed annually from the trust to AMS is for general use. The beneficial interest in this
trust was donated to AMS in December 2009, with an initial value of $1,803,696. The assets of the
trust are held by a third-party trustee and represent resources not in the possession or control of
AMS.
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NOTE 8 — NET ASSETS WITH DONOR RESTRICTIONS (CONTINUED)

NET ASSETS SUBJECT TO DONOR RESTRICTION IN PERPETUITY (CONTINUED)
For the year ended June 30, 2025, changes in permanently restricted endowments held by AMS,

were as follows:

Without
Donor With Donor
Restrictions Restrictions Total
Endowment net assets,
beginning of year $ - $ 2702477 $ 2,702,477

Contributions received -- 955 955
Investment return:

Investment income, net of fees 222,736 - 222,736

Net depreciation (realized and unrealized) -- (35,977) (35,977)
Total Net Investment Return 222,736 (35,977) 186,759
Appropriations for expenditure (222,736) -- (222,736)
Endowment Net Assets, End of Year $ —- $ 2667455 $ 2,667,455

The net depreciation of the perpetual trust reflects investment income and realized and unrealized
gains/losses on the trust’s assets, net of distributions.

As of June 30, 2025, net assets subject to donor restriction in perpetuity consisted of or were
restricted for the following:

Beneficial interest in perpetual trust $ 2,392,815
Seminarian programs 274,640
Total Net Assets with Donor Restrictions Held in Perpetuity $ 2,667,455

Investment income on the beneficial interest in the perpetual trust are classified as without donor
restrictions in accordance with GAAP. Earnings on the other seminarian endowment funds are
restricted for co-sponsorships and education of priest candidates are spent in the fiscal year in which
they are earned.
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NOTE 8 — NET ASSETS WITH DONOR RESTRICTIONS (CONTINUED)

INTERPRETATION OF RELEVANT LAW

The Board of Trustees of AMS has interpreted the enacted version of the District of Columbia
Uniform Prudent Management of Institutional Funds Act (“UPMIFA”) as requiring the preservation
of the fair value of the original gift as of the gift date of the donor-restricted endowment funds,
absent explicit donor stipulations to the contrary. As a result of this interpretation, AMS classifies as
net assets with donor restrictions the historical value of gifts donated to the permanent endowment
and the related appreciation. Applicable accumulated amounts are appropriated for expenditure by
AMS in a manner consistent with the standard of prudence prescribed by UPMIFA. In accordance
with UPMIFA, AMS considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

e The duration and preservation of the fund.

e The purposes of the donor-restricted endowment fund.

e General economic conditions.

e The possible effects of inflation and deflation.

e The expected total return from income and the appreciation of investments.
e Other resources of AMS.

e The investment policies of AMS.

RETURN OBJECTIVES AND RISK PARAMETERS

The mission of AMS’s long-term investment pool is to provide a common investment vehicle that
will generate a stable and continuously growing income stream for AMS’s endowment, and
operating reserve funds, for which AMS is both the trustee and the beneficiary. The overall goal of
the investment pool is to preserve the purchasing power of the future stream of endowment payout
for those funds and activities supported by the endowments and, to the extent this is achieved, to
cause the principal to grow in value over time. Other goals include:

e To maximize return within reasonable and prudent levels of risk.

e To maximize the value of the endowment while maintaining liquidity needed to support
spending in prolonged down markets.

STRATEGIES EMPLOYED FOR ACHIEVING OBJECTIVES

Extensive diversification is sought at all times. Experience has shown that financial markets and
inflation rates are cyclical and, therefore, control of volatility will be achieved through
diversification of asset classes and selection of managers of diverse investment styles. The Board of
Trustees examines the correlation of historic returns among each asset class and manager.
Investment managers are appointed following a systematic search for those with demonstrated
quality in the style desired. Managers are given discretion to manage funds entrusted in accordance
with the style for which they are employed, provided they comply with the restrictions and
limitations that may be determined by the Institute from time to time.
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NOTE 8 — NET ASSETS WITH DONOR RESTRICTIONS (CONTINUED)

STRATEGIES EMPLOYED FOR ACHIEVING OBJECTIVES (CONTINUED)

From time to time, the fair value of assets associated with individual endowment funds may fall
below the fair value of the original gift(s). Deficiencies of this nature are reported as part of net assets
without donor restrictions. As of June 30, 2025, there were no such deficiencies.

NOTE 9 — RiSKS, UNCERTAINTIES AND CONTINGENCIES

LEGAL CONTINGENCIES

AMS is subject to various legal proceedings and claims. The amount of liability that may finally
exist, if any, cannot be reasonably estimated, and no provision for loss has been made in the
accompanying financial statements. In the opinion of management, these actions will not result in a
significant adverse effect on AMS’s financial condition.

CONCENTRATION OF CREDIT RISK

AMS maintains its cash with commercial financial institutions, which aggregate balance, at times,
which may exceed the Federal Deposit Insurance Corporation (“FDIC”) insurance limit of $250,000
per depositor per institution. As of June 30, 2025, there were no amounts deposited in the financial
institutions exceeding FDIC insurance limit.

INVESTMENT RISK

AMS invests in various investment securities. Investment securities are exposed to various risks such
as interest rate, market and credit risks. Market Risks include global events which could impact the
value of investments securities, such as pandemic or international conflicts. Due to the level of risk
associated with certain investment securities and the level of uncertainty related to changes in the
value of investment securities, it is at least reasonably possible that changes in risks in the near term
could materially affect the fair value of the investments reported in the accompanying statement of
financial position.
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NOTE 10 — AVAILABILITY AND LIQUIDITY

AMS regularly monitors liquidity required to meet its annual operating needs and other contractual
commitments, while also striving to preserve the principal and return on the investment of its funds.
AMS’s financial assets available within one year of the statement of financial position date for
general expenditures at June 30, 2025, were as follows:

Cash and cash equivalents $ 3,211,492
Investments 39,002,021
Other receivable 15,930
Pledges receivable 766,224
Beneficial interest in trusts 2,505,411
Total Financial Assets 45,501,078
Less:

Amounts unavailable for general expenditures due to donors' restriction (8,955,565)

Investments in private debt fund and pooled investment fund valued at NAV (6,632,422)

Financial Assets Available to Meet General
Expenditures Within One Year $ 29,913,091

AMS has various sources of liquidity at its disposal, including cash and cash equivalents and
investments, which are available for general expenditures, liabilities and other obligations as they
come due. Management is focused on sustaining the financial liquidity of AMS throughout the year.
This is done through monitoring and reviewing AMS’s cash flow needs on a weekly basis. As a
result, management is aware of the cyclical nature of AMS’s cash flow related to AMS’s various
funding sources and is therefore able to ensure that there is cash available to meet current liquidity
needs. As part of its liquidity plan, excess cash is invested in publicly traded investment vehicles,
including mutual funds, equity securities and money market funds. AMS can liquidate most of its
investments, and therefore the investments are available to meet current cash flow needs.
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NOTE 11 — RETIREMENT PLANS

AMS participates in a noncontributory pension plan administered by the Archdiocese of
Washington. This plan covers all qualified lay staff employees after one year of service. Pension
expense under the plan is funded by and paid to the Archdiocese of Washington at 8% of all eligible
employees’ payroll. In October 2012, the Archdiocese of Washington resolved to freeze the pension
plan for all new hires and future benefit accruals effective December 31, 2012.

Beginning January 1, 2013, the Archdiocese of Washington sponsors a defined contribution
retirement plan which is available to all lay employees who work 20 or more hours per week and
who are not nonresident aliens. AMS is a participant in the defined contribution retirement plan.
Under the terms of the plan, eligible employees may elect to contribute up to the federal tax
limitation and the contributions are vested immediately. AMS matches employee contributions up to
50% of the first 4% of eligible pay. Employer contributions are vested in 20% increments after one
year of service and fully vested after five years of service.

Pension expense under both of these plans totaled $279,534 for the year ended June 30, 2025.

NOTE 12 — RELATED PARTY TRANSACTIONS

The Saint John XXIII Foundation (“the Foundation”) was established on May 6, 2022, with the
mission to create, receive, and maintain funds to provide pastoral support for Catholics in the Armed
Forces, patients in Department of Veterans Affairs Medical Centers, and U.S. government personnel
serving abroad. While the President of AMS also serves as the President of the Foundation, each
organization maintains its own distinct Board of Directors. As a result, the Foundation’s financial
statements have not been consolidated with those of AMS.

On December 6, 2024, the Board approved a $7,000,000 contribution to the Foundation to support
its general endowment fund, with the funds to be used in accordance with the Foundation’s mission.
On June 30, 2025, AMS made an additional gift of $409,248 to the Foundation to support general
expenses. Both amounts are included in contributions reported in the accompanying statement of
functional expenses.

NOTE 13 — INCOME TAXES
Under Section 501(c)(3) of the Internal Revenue Code, AMS is exempt from the payment of taxes

on income other than net unrelated business income. For the year ended June 30, 2025, no provision
for income taxes was made, as AMS had no taxable net unrelated business income.
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NOTE 13 — INCOME TAXES (CONTINUED)

AMS follows the authoritative guidance relating to accounting for uncertainty in income taxes
included in FASB ASC Topic 740, Income Taxes. These provisions provide consistent guidance for
the accounting for uncertainty in income taxes recognized in an entity’s financial statements and
prescribe a threshold of “more likely than not” for recognition and derecognition of tax positions
taken or expected to be taken in a tax return. AMS performed an evaluation of uncertainty in income
taxes for the year ended June 30, 2025, and determined that there were no matters that would require
recognition in the financial statements or that may have any effect on its tax-exempt status. There are
currently no examinations pending or in process. It is AMS’s policy to recognize interest and/or
penalties related to uncertainty in income taxes, if any, in income tax expense. As of June 30, 2025,
AMS had no accruals for interest and/or penalties.

NOTE 14 — SUMMARIZED FINANCIAL INFORMATION

The financial statements include certain prior year summarized comparative information in total but
not by net asset class or functional area. Such information does not include sufficient detail to
constitute a presentation in conformity with GAAP. Accordingly, such information should be read in
conjunction with AMS’s audited financial statements for the year ended June 30, 2024, from which
the summarized information was derived.
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